IImportant Note : 1. On completing your answers, compulsorily draw diagonal cross lines on the remaining blank pages.
2. Any revealing of identification, appeal to evaluator and /or equations wrillen eg, 42+8

50, will be treated as malpractice.
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Note: 1. Answer any FOUR full questions from Q.No.1 to Q.No.7. @ "
2. Question No. 8 is compulsory. a
}\\J
1 a. Mention the functions of investment banks. & (03 Marks)
b.  What are the differences between investment bank and commercial bank*‘i% (07 Marks)
¢. Explain the role of RBI as a regulator. {}/ % {10 Marks)
2 a. Who is a depository participant? ;,K%; (03 Marks)
b.  What is credit rating? How does it help the investors? .« » ~ (07 Marks)
c. Illustrate and explain the debt securitization process/mecb‘%nﬁm. (10 Marks)
S
sy
3 a. Name the participants in money market. Al (03 Marks)
b. Discuss in detail the different money market insp?m;:nts available in India. (07 Marks)
c. What is depository system? Explain briefly t&\@h’étions of depository. (10 Marks)
4 a. Whatis leveraged lease? P (03 Marks)
b. Distinguish between operating leasg.apd financial lease. (07 Marks)
c. Write short notes on: i) factoring,” ) forfeiting. (10 Marks)
W
5 a  What is the role of the underwtifer? (03 Marks)
b. Discuss the general respopgtilities of a lead manager. (07 Marks)
c. What are pre and post ig it guidelines of SEBI for merchant banker? (10 Marks)
6 a Whatare custodé?gr{rices? {03 Marks)
b. Write a short goteoOn:
i) Housing Férance

i) Micgalitance {07 Marks)
¢. What 73 venture capital fund? Explain. (10 Marks)
7 a f‘}l?‘%‘at do you mean by call money market? (03 Marks)
b,...Briefly explain the role of NSDL and CDSL in the capital market. (07 Marks)
. c" Discuss in detail the principal businesses of investment banks. (10 Marks)

8 CASE STUDY: (compulsory)

A company needs equipment which costs Rs.15 lakhs for production purpose. Due to lack of
funds, the company has to either borrow funds or lease the equipment for 5 years. If it is
borrowed, the interest rate is 15%. It has a salvage value of Rs.1,50,000 at the end of
5 years. In case the equipment is taken on lease, an annual rent of Rs.4,95,000 is charged at
the end of the year. Depreciation is allowed at 15% on the equipment using WDV method.
The company is in the tax bracket of 50%. Applying the discounting rate of 14%. Evaluate
both the options and offer your comments. (20 Marks)
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